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OBJECTIVE: The Fund’s investment objective is to provide investors with a high level of current income,
SECOND QUARTER 2010 consistent with a low volatility of net asset value.
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AVERAGE ANNUAL RETURNS (%)? (as of 06/30/10) CALENDAR YEAR PERFORMANCE (%)
YTD 1Yr 5Yr 10Yr ‘09 ‘08 ‘07 ‘06 ‘05 ‘04 ‘03
MGSDX 0.79 3.26 3.39 3.78 MGSDX 6.54| -1.19] 4.98| 451 284 204 247
BofA Merrill Lynch 6-Month T-Bill BofA Merrill Lynch 6-Month
Index 0.17 0.45 3.28 3.10 T-Bill Index 0.58| 3.58| 5.64| 4.80[ 3.09] 122 129

SECTOR WEIGHTINGS (% of bonds) TOP TEN HOLDINGS (%)?

SECTOR Fund Index SECURITY Coupon (%)|  Maturity 'y;\:sfe':gt

W | Agency Fixed Rate MBS/CMO 59.7 0.0 FNMA TBA 15 Yr 55 — 5.2
Agency Adjustable Rate MBS/CMO 30.2 0.0 FHLMC 2638 OW 45 | Oct2027 2.8

| | Non Agency MBS/CMO 7.1 0.0 FNMA 2005-99 KC 55 Feb 2028 27
M | US. Treasury 22 100.0 U.S. Treasury I/L 2.4 | Jan2025 18
M | Asset-Backed Security 0.5 0.0 FHLMC 2939 DE 4.8 Apr 2025 1.6
B | | Us. Agency 0.2 0.0 FHLMC 2960 NE 50 | Aug2031 15
FNMA 2002-94 CA 5.0 | May2017 1.5

FNMA Pool 841068 Floater —_ Nov 2034 1.4

FNMA 2005-118 MC 6.0 | Jan2032 1.3

FHLMC Pool G18022 55 | Nov2019 1.2

TOTAL % 21.0

" Annual expense ratio as of 05/01/10.
2 Returns for periods greater than one year are annualized.

The performance data shown represents past performance. Past performance is not a
?uarantee of future results. Current performance may be lower or higher than the per-
ormance data quoted. The investment return and the principal value of an investment
will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original cost. For erformance information through the most recent month
ena, please call 800.835.3879 or visit our Web site at www.managersinvest.com.
From time to time the Fund's advisor has waived fees or reimbursed expenses, which may have resulted
in higher returns.

® Mention of a specific security should not be considered a recommendation to buy or a solicitation to sell that
security. Holdings are subject to change.
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OBJECTIVE: The Fund’s investment objective is to provide investors with a high level of current income,
consistent with a low volatility of net asset value.

Fund 373.0 305 0.2 16.0

2 SEC 30-Day Yield as of 06/30/10. The SEC 30-Day Yield

! Interest Rate Sensitivity measures the portfolio’s sensi- | SEC
would have been 1.68% without the fee limitation.

tivity to a 100-basis-paint parallel shift in interest rates.
One percent is approximately one year of effective duration.

FUND CREDIT ALLOCATION (% of bonds)

M | Treasury 2.2
Il | Agency 90.1

AAA 7.0
M |Below BB 0.4
M | Not Rated 0.1

The credit quality of securities in the Fund's portfolio is derived from Moody's and
Standard and Poor’s. In cases where the credit rating agencies have assigned different
creqit ratings to the same security, the higher rating is used. In cases where only one
rating agency has ass;gned a credit rating to a Security, that rating is used. Securities
that receive no rating from either agency have been catefgorized as ‘Non-Rated’. Data
reflects the credit rating allocation among bonds and preferred stocks. Certain unrated
securities (e.g., derivatives, common Stocks, currencies and other cash equivalents) are
not reflected in the data shown. The credit quality of securities in the Fund's portfolio
does not apply to the Stability or safety of the Fund.

Disclosures

Investors should carefully consider
the Fund’s investment objectives,
risks, charges, and expenses before
investing. For this and other informa-
tion, please call 800.835.3879 or visit
www.managersinvest.com for a free
prospectus. Read it carefully before
investing or sending money.

Changing interest rates may adversely affect
the value of an investment. An increase in in-
terest rates typically causes the value of bonds
and other fixed income securities to fall.

The Fund is subject to the risks associated with
investments in debt securities, such as default
risk and fluctuations in the perception of the
debtor’s ability to pay its creditors.

The Fund may use derivative instruments for

hedging purposes or as part of its investment
strategy. There is a risk that a derivative intend-
ed as a hedge may not perform as expected. The
main risks with derivatives is that some types
can amplify a gain or loss, potentially earning
or losing substantially more money than the
actual cost of the derivative; or that the coun-
terparty may fail to honor its contract terms,
causing a loss for the Fund. Use of these instru-
ments may also involve certain costs and risks
such as liquidity risk, interest rate risk, market
risk, credit risk, management risk, and the risk
that a fund could not close out a position when it
would be most advantageous to do so.

Many bonds have call provisions which allow
the debtors to pay them back before maturity.
This is especially true with mortgage securi-
ties, which can be paid back anytime. Typically

debtors prepay their debt when it is to their
advantage (when interest rates drop making a
new loan at current rates more attractive), and
thus likely to the disadvantage of bondholders,
who may have to reinvest prepayment proceeds
in securities with lower yields. Prepayment risk
will vary depending on the provisions of the
security and current interest rates relative to
the interest rate of the debt.

The BofA Merrill Lynch 6-Month T-Bill Index is
an unmanaged index that measures returns of
six-month Treasury Bills. Unlike the Fund, the
BofA Merrill Lynch 6-Month T-Bill Index is un-
managed, is not available for investment, and
does not incur expenses.

Funds are distributed by Managers Distribu-
tors, Inc., a member of FINRA.
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